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SUBJECT: IRAN TO SELL OIL BY TENDER 

1. OIL INDUSTRY SOURCES SHOWED EMBOFE CABLE THEY RECEIVED EROM 
NIOC AETERNOON NOV 29 INVITING BIDS FOR 470,000 B/D OF NIOC CRUDE 
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DURING PERIOD JAN 1 TO JUNE 30, 1974. BY DEC 10 BIDDERS MUST 
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DELIVER BIDS SPECIFYING QUANTITY AND PRICE AND DEPOSIT 
FIVE PERCENT OF VALUE OF BID IN NEW YORK BANK AS GUARANTEE. NO 
GUIDELINES ON MINIMUM PRICE WERE GIVEN. FINAL CONTRACTS ARE TO BE 
SIGNED DEC 20. 

2. COMMENT: GOI (POSSIBLY AT LEVEL ABOVE NIOC) HAS CLEARLY BEEN 
TEMPTED BY APPARENT RESULTS OF TUNISIAN AND NIGERIAN TENDERS. 
QUANTITITIES INVOLVED) 1 50,000 B/D OF IRANIAN LIGHT, 150,000 B/D OF 
HEAVY AND 170,000 OF OFFSHORE OIL) SUGGEST NIOC HAS SUBTRACTED 
FROM ITS TOTAL AVAILABITIES ONLY ITS COMMITMENTS TO SOUTH AFRICA 
(40,000 B/D) AND MADRAS (25,000 B/D) REFINERIES. ALL THE REST 

IS UP FOR TENDER, THOUGH ON THE BASIS OF WHAT APPEARS TO BE A 
SOMEWHAT CONSERVATIVE ESTIMATE OF OFFSHORE PRODUCTION. THUS 
EVEN ASHLAND AND EAST ECOPE BARTER OIL APPARENTLY NOT EXCEPTED 
FROM TENDER. NIOC DID INFORM BIDDERS VERBALLY THAT BIDDERS WITH 
HISTORY OF DEALINGS WITH NIOC WOULD BE GIVEN SOME ADVANTAGE. 

3. EMBOFF HAS APPOINTMENT WITH DR. MINA OF NIOC ON MOAING 
OF DEC I AND WILL ATTEMPT OBTAIN MORE DETAILS AT THAT TIME. 

HELMS 
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